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Our Mission 

To enthusiastically provide dynamic tools, research, and services within the financial community by empowering  
institutions and individuals to redefine what financial freedom really means.  
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Introduction 

 

In this issue of State of the Bands™  the services sector is now in focus along with a few other world events 

that are currently impacting the global financial markets. This report concludes with a brief introduction of the 

Omega Greek and how it applies to State of the Bands within the Arbitrage Bands™ trading system. 
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Services Sector 

The service sector provides a service, not an 

actual product that could be held in your hand. 

Activities in the service sector include retail, 

banks, hotels, real estate, education, health, 

social work, computer services, recreation, 

media, communications, electricity, gas and 

water supply.  

 

However, recently everything is being packaged 

as a service even sellable goods.  For example, 

Software As A Service, Infrastructure As A 

Service, and Platform As A Service just to name 

a few.  

There are even services for services, for 

example food delivery services for restaurants 

who do not offer delivery services. The 

important bottom line here is every service is 

providing employment to someone; which enables 

the US economy to grow. 

The US economy, as a whole, is be divided into three different sectors: the extraction sector, which includes 

mining and agriculture; the goods producing sector, which includes manufacturing and construction; and the 

service sector. The service sector makes up 84% of all employment while extraction makes up 3% the remaining 

13% is responsible for  producing sellable goods. 
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Cyclical & Non-Cyclical Service Sectors  

The terms cyclical and non-cyclical refer to how directly a company's 

share price is impacted by global economic fluctuations. Cyclical 

stocks have a direct relationship to the economy, while non-cyclical 

stocks tend to outperform the market during economic slow downs. 

• Cyclical services represent companies who offer a wide variety of 

discretionary services to consumers who are willing to buy when 

the economy is doing well. 

 For Example 

I. Pet Waste Removal Services 

II.  Personal Trainers  

III. Taxi Services 

• Non-Cyclical services represent companies who offer  must have 

services. Theses services are always needed.  

 For Example 

I. Garbage Removal & Recycling  

II.  Public Utilities  

III. Cell Phone Service? 
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Economic Slow Down, Stagnation , Stagflation  & Deflation 

 

Economic Slow Down is a situation in which GDP slows but does not decline. Unemployment may rise and 

productivity may decline but it is not a recession.  

Stagnation is a situation where GDP grows at an extremely low rate. New jobs are not created, wages will 

increase and the stock market will boom.  

 

Stagnation may also indicate the expansion portion of 

the business cycle is ending and the contraction 

portion is beginning.  

 

Stagflation, however, is a situation where GDP 

growth is slow, while consumer prices are high.  

 

Another warning sign when determining 

stagflation is relatively high unemployment 

and high inflation rates.  

 

Deflation, however, is the decline in the 

prices of goods and services. Currency gains 

value which results in a decrease in prices. 

This often is the direct result of a decrease in 

the demand for goods and services.  
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 Recycling Goods—Paper Or Paper...  

Malaysia is exporting over 3,300 tons of non recyclable plastics back to the US, Canada, and Australia with the 

intent of informing the world “it will not be the new dumping ground”. Since 2002 over 127 countries have 

banned the use of plastic bags forcing many countries to scramble for more viable alternative paper products. 

This change in demand for paper products and services should create a bull market in this industry in the very 

near future. 

 

 

Paper Companies w/  Dividend 

GLT -  Glatfelter - 3.57% 

IP -  International Paper - 4.70%    

KS -  KapStone - No Dividend 

SWM - Schweitzer Maudit - 5.73%  

SMFKY  -  OTC -  No Dividend  

UFS - Domtar Corp - 4.33% 

WPP - WPP Plc ADR - 8.14%  

  

Waste Management w/ Dividends  

RSG - Republic Services - 1.78% 

WM - Waste Management 1.90%  

ECOL - U.S. Ecology Inc - 1.21% 
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 More On Brexit & The WTO 

 

With Theresa May’s Resignation as the 

conservative party leader, there is a high 

probability that the UK will continue its Exit 

from the European Union and exit under the 

terms of  World Trade Organization rules. 

This “No Deal” exit will leave a lot of 

uncertainty in the market place and result in 

higher tariffs on all goods imported 

between the EU and UK. 

This Brexit would come with a few 

benefits to UK producers too 

however; primarily the farmers.  

The government is attempting to 

ease the parting blow by 

temporarily reducing the tariff rate 

to 0 to encourage continued 

intercontinental trade.   

 



 

 

Arbitrage Trade Analytics  State of the Bands—June 10, 2019 

© 2019 Arbitrage Trade Analytics, LLC. All rights reserved.  

Arbitrage Trade Analytics, LLC | 5100 Poplar Avenue | Suite 2223 | Memphis, TN 38137 8 

 
Forex And Brexit Impact 

 

When discussing global trade even the currency can be traded or exchanged. For example, if you have ever 
traveled to London and exchanged the US dollar for the GBP you have traded on the forex market. The forex 
market keeps record of the supply and demand of each currency for each country and provides real time rates 
of the exchange for example:1Great Britain Sterling is equivalent 1.26 US dollars.  

 

The initial vote of Great Britain’s citizens to leave the European union, also known as Brexit, occurred on June 
23rd 2016. This event caused a very knee-jerk reaction as other countries punished Great Britain and its 
government’s decision to exit the European Union. The Sterling plummeted 11% against the US Dollar within 
a day. But, since the 2016 vote, Sterling has recovered 8% of that initial 11% fall. However, as the “No Deal” 
Brexit comes into focus and the idea of an Easy Brexit is over 2 months overdue the Great British Pound has 
surrendered another 16% of it’s valuation since their initial vote and there is still no expectation for resolution 
within the near future even with Theresa May stepping down as Conservative party leader but still remaining 
the acting Prime Minister until another one is appointed/elected.  

 

Great Britain Currency Pairs  

Pair: GBP/USD EUR/GBP GBP/CAD GBP/AUD GBP/JPY GBP/CHF GBP/NOK GBP/ZAR 

Price: 1.2626 .8817 1.7044 1.8258 138.53 1.2733 11.0709 18.4797 
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Current Events In The EU 

 

Elections - European Parliament elections took place 

between May 23-26, 2019.  The outcome was expertly 

orchestrated by the UK. Had the UK’s Brexit initiative 

occurred before the elections; the UK would not have 

had a vote in the EU elections, but because the Brexit 

negotiations were not complete this allowed the UK to 

have a vote on the future leaders of the EU. Nigel 

Farage, the former head of the UK’s Independent Party 

and the head of the newly formed Brexit Party won 

with 31% of the vote while also securing 28 of the 

UK’s seats in the European Parliament.   

 

Since 44% of the UK’s exports are with EU member 

nations and free trade between the UK and EU member nations could be replaced by border checks and higher 

WTO tariffs, It was a very wise move to slow the progress of Brexit vote. Now that the European Parliament 

elections have concluded, and if Brexit does in fact happen ungracefully, the US will not be the only country 

entering into another trade war.  

 

 

© Tzogia Kappatou - Dreamstime.com 
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Meanwhile In China 

 

 The Second One Belt, One Road Convention was held on April 27th 2019 

 Countries Absent from the event Included:  

 The United States 

 South Asia 

 East Asia 

 Iran 

 Israel  

 Germany 

 France 

 United Kingdom 

What is troubling about the list of 

absentees is that the list above is 

comprised mostly of the members 

from the original “Silk Road” 

However, even more alarming is the fact that Germany and France had previously been the most vocal in ex-

pressing concerns about this new silk road but have now chosen to abstain. President Trump did not attend 

and intentionally did not send any representative of the US to the event.         
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The Business Cycle, also known as the 

economic cycle  or trade cycle is the 

downward and upward movement of 

Gross Domestic Product around its      

long-term growth trend (The Apocalypse 

Band™) The length of the business cycle 

is the period of time containing a single 

boom and contraction in sequence.  

Bull Market, the text book definition of 

a bull market is a situation in which stock 

prices rise by 20%, usually after dropping 

by 20% and before a second 20% decline. 

However, in a typical Bear Market stock 

prices fall by 20% or more.  

• Between 1900 and 2018 there 

were 33 bear markets, each one 

averaging 3.5 years.  

Long Term Capital Gains are calculated 

and determined by the amount of time the 

property has been held. A property must 

be held at least one year to be considered 

Long Term.  

Cutting losses is limiting downside risk. Successful investors  have 

extremely low tolerance for risk and usually cut losses  between 7% 

and 8% or less. This is also known as the golden rule of selling.  

Locking In Profits - A market correction happens every 11.6 months 

on average. Institutions rebalance their portfolios once every quarter. 

Every major correction typically occurs because too many individual 

investors and or institutions are all wanting to take profits at the same 

time. In many cases, the owner of the property has held for many years 

and is wanting to take profits to prevent losing both the invested time 

and money.   
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Economic Growth - IPO Versus A DPO? 

An IPO is the process of offering a stake in privately held corporation to the public for the first time. It is a 

fund raising technique backed by underwriting banks and used by relatively new companies to gain cash flow 

to help grow their business. 

A DPO is a very similar process except it foregoes underwriting, which typically saves a lot of money, but is 

often seen as more risky because the stock price is completely governed by market whims.   

Both IPO’s and DPO’s can be used by any company at any time. One other reason for these price offerings is 

to allow initial owners to recoup some of their initial investments into the product by exiting some of their 

privately held shares and selling them to the public.  

 A Few Notable IPO’s 

 BYND 

 JMIA 

 LYFT 

 PINS 

 UBER 

 IPO’s Coming Soon... 

 Robinhood 

 Postmates 

 WeWork 

 DPO 

 Slack (SK) 
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Introducing Omega™ 

The Omega Indicator ranges from zero to one. A value of one indicates an Omega Top 
and a value of zero indicates an Omega Bottom. Unlike Alpha which typically compares 
an equity to another equity , Omega compares its current price to previous historical pric-
es to determine the probability of what the next prices will be while also predicting the 
theoretical maximum and minimum range of its volatility  

“To be a champion, compete; to be a great champion, compete with the best; but to be the greatest champion, compete with yourself” 

—Matshona Dhliwayo 
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Arbitrage Trade Analytics Omega ™ Indicator w/ Fibonacci Retracement Ratios 

Fibonacci retracements ratios are often used to identify the end of a correction or a counter-trend bounce. 

Most reversals happen between 38.2 and 61.8 since this covers the larger part of the volatility range and is 

closest to the stock’s average price and momentum.  

Think of Fibonacci retracement ratios like the pres-

to-logs from Back to the Future III.  And just in 

case you don’t know what a presto-log is, It was an 

artificial fuel for wood burning stoves developed in 

the 1930’s as a means of recycling the sawdust 

from sawmills. 

So in Back to the Future, Dr. Emmett Brown creat-

ed his own. In his adaptation, each log would burn 

hotter based on color; green being the coolest and 

least volatile and red being the hottest and most 

volatile.  

Well in Arbitrage, Fibonacci retracement ratios are 

used as a way to illustrate support and resistance 

within the Omega™ Indicator. As volatility in-

creases and decreases, these lines help to mark the 

subtle changes in speed and direction.  

 

Pro Tip: Down happens fast and up happens slowly  
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Arbitrage Trade Analytics Omega ™ Indicator  

When The Omega Indicator touches the top black line an uptrend has reached it’s slowest growth rate. 

Inversely, when the Omega Indicator touches the bottom black line volatility is at its max. A trend only remains 

sustainable when the equity moves slowly; which is why a bear market is not sustainable, but remains all too 

probable should SPY dip back below the red line within the Omega Indicator. 
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Disclosure 

Arbitrage Trade Analytics, LLC (Arbitrage Trade) is a privately held research company. Arbitrage Trade is solely responsible for the preparation and distribution of the research 

contained herein. The above references an opinion and is for informational purposes only. It is not intended to be investment advice. Seek a duly licensed professional for 

investment advice. 

The information provided is as of the date above and subject to change. All information used in the publication of this report has been compiled from publicly available sources that 

are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department 

of Arbitrage Trade at the time of publication.   

This document is not directed to, or intended for distribution to, or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This research is not an offer to sell or the solicitation of an offer to buy any 

security in any jurisdiction. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individuals or 

entities.  

Links to third party sites/Third party services 

This document may contain links and/or references to other websites ("Linked Sites"). The Linked Sites are not under the control of Arbitrage Trade and Arbitrage Trade is not 

responsible for the contents of any Linked Site, including without limitation any link contained in a Linked Site, or any changes or updates to a Linked Site. Arbitrage Trade is 

providing these links to you only as a convenience, and the inclusion of any link does not imply endorsement by Arbitrage Trade of the site or any association with its operators. 

Certain services made available by Arbitrage Trade are delivered by third party sites and organizations. By using any product, service or functionality originating from this 

publication you hereby acknowledge and consent to the Terms of Use set by Arbitrage Trade. 

No unlawful or prohibited use/Intellectual Property 

You are granted a non-exclusive, non-transferable, revocable license to access and use this publication strictly in accordance with these terms of use. As a condition of your use of 

this publication, you warrant to Arbitrage Trade that you will not use this publication for any purpose that is unlawful or prohibited by these Terms. You may not obtain or attempt to 

obtain any materials or information through any means not intentionally made available or provided for through this publication. 

All content included as part of this publication, such as text, graphics, logos, images, as well as the compilation thereof is the property of Arbitrage Trade or its suppliers and 

protected by copyright and other laws that protect intellectual property and proprietary rights. You agree to observe and abide by all copyright and other proprietary notices, 

legends or other restrictions contained in any such content and will not make any changes thereto. 

You will not modify, publish, transmit, reverse engineer, participate in the transfer or sale, create derivative works, or in any way exploit any of the content, in whole or in part, 

found in this publication. Arbitrage Trade content is not for resale. Your use of this publication does not entitle you to make any unauthorized use of any protected content, and in 

particular you will not delete or alter any proprietary rights or attribution notices in any content. You will use protected content solely for your personal use, and will make no other 

use of the content without the express written permission of Arbitrage Trade and the copyright owner. You agree that you do not acquire any ownership rights in any protected  
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content. We do not grant you any licenses, express or implied, to the intellectual property of Arbitrage Trade or our licensors except as expressly authorized by these Terms. 

Use of communication services 

Arbitrage Trade does not control or endorse the content, messages or information found in any communication and, therefore, Arbitrage Trade specifically disclaims any liability 

with regard to communications and any actions resulting from your participation in any communication. Managers, employees, hosts, presenters, and other representatives and 

their views do not necessarily reflect those of Arbitrage Trade. 

Materials provided for communication are subject to posted limitations on usage, reproduction and/or dissemination. You are responsible for adhering to such limitations if you 

acquire these materials. 

International Users 

The Service is controlled, operated and administered by Arbitrage Trade from our offices within the USA. If you access this publication from a location outside the USA, you are 

responsible for compliance with all local laws. You agree that you will not use the Arbitrage Trade Content accessed through this publication in any country or in any manner 

prohibited by any applicable laws, restrictions or regulations. 

Indemnification 

You agree to indemnify, defend and hold harmless Arbitrage Trade, its officers, directors, employees, agents and third parties, for any losses, costs, liabilities and expenses 

(including reasonable attorney's fees) relating to or arising out of your use of or inability to use this publication and services provided, your violation of any terms of this Agreement 

or your violation of any rights of a third party, or your violation of any applicable laws, rules or regulations. Arbitrage Trade reserves the right, at its own cost, to assume the 

exclusive defense and control of any matter otherwise subject to indemnification by you, in which event you will fully cooperate with Arbitrage Trade in asserting any available 

defenses. 

Arbitration 

In the event the parties are not able to resolve any dispute between them arising out of or concerning these Terms and Conditions, or any provisions hereof, whether in contract, 

tort, or otherwise at law or in equity for damages or any other relief, then such dispute shall be resolved only by final and binding arbitration pursuant to the Federal Arbitration Act, 

conducted by a single neutral arbitrator and administered by the American Arbitration Association, or a similar arbitration service selected by the parties, in a location mutually 

agreed upon by the parties. The arbitrators award shall be final, and judgment may be entered upon it in any court having jurisdiction. In the event that any legal or equitable 

action, proceeding or arbitration arises out of or concerns these Terms and Conditions, the prevailing party shall be entitled to recover its costs and reasonable attorney's fees. The 

parties agree to arbitrate all disputes and claims in regards to these Terms and Conditions or any disputes arising as a result of these Terms and Conditions, whether 

directly or indirectly, including Tort claims that are a result of these Terms and Conditions. The parties agree that the Federal Arbitration Act governs the 

interpretation and enforcement of this provision. The entire dispute, including the scope and enforceability of this arbitration provision shall be determined by the Arbitrator. This 

arbitration provision shall survive the termination of these Terms and Conditions. 
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Class Action Waiver 

Any arbitration under these Terms and Conditions will take place on an individual basis; class arbitrations and class/representative/collective actions are not permitted. THE 

PARTIES AGREE THAT A PARTY MAY BRING CLAIMS AGAINST THE OTHER ONLY IN EACH'S INDIVIDUAL CAPACITY, AND NOT AS A PLAINTIFF OR CLASS MEMBER 

IN ANY PUTATIVE CLASS, COLLECTIVE AND/ OR REPRESENTATIVE PROCEEDING, SUCH AS IN THE FORM OF A PRIVATE ATTORNEY GENERAL ACTION AGAINST 

THE OTHER. Further, unless both parties agree otherwise, the arbitrator may not consolidate more than one person's claims, and may not otherwise preside over any form of a 

representative or class proceeding. 

Liability disclaimer 

THE INFORMATION, SOFTWARE, PRODUCTS, AND SERVICES INCLUDED IN OR AVAILABLE THROUGH THE SITE MAY INCLUDE INACCURACIES OR 

TYPOGRAPHICAL ERRORS. CHANGES ARE PERIODICALLY ADDED TO THE INFORMATION HEREIN. ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS MAY MAKE 

IMPROVEMENTS AND/OR CHANGES IN THE SITE AT ANY TIME. 

ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS MAKE NO REPRESENTATIONS ABOUT THE SUITABILITY, RELIABILITY, AVAILABILITY, TIMELINESS, AND 

ACCURACY OF THE INFORMATION, SOFTWARE, PRODUCTS, SERVICES AND RELATED GRAPHICS CONTAINED ON THE SITE FOR ANY PURPOSE. TO THE 

MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, ALL SUCH INFORMATION, SOFTWARE, PRODUCTS, SERVICES AND RELATED GRAPHICS ARE PROVIDED 

"AS IS" WITHOUT WARRANTY OR CONDITION OF ANY KIND. ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS HEREBY DISCLAIM ALL WARRANTIES AND 

CONDITIONS WITH REGARD TO THIS INFORMATION, SOFTWARE, PRODUCTS, SERVICES AND RELATED GRAPHICS, INCLUDING ALL IMPLIED WARRANTIES OR 

CONDITIONS OF MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, TITLE AND NON-INFRINGEMENT. 

TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, IN NO EVENT SHALL ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS BE LIABLE FOR ANY DIRECT, 

INDIRECT, PUNITIVE, INCIDENTAL, SPECIAL, CONSEQUENTIAL DAMAGES OR ANY DAMAGES WHATSOEVER INCLUDING, WITHOUT LIMITATION, DAMAGES FOR 

LOSS OF USE, DATA OR PROFITS, ARISING OUT OF OR IN ANY WAY CONNECTED WITH THE USE OR PERFORMANCE OF THE SITE, WITH THE DELAY OR 

INABILITY TO USE THE SERVICE OR RELATED SERVICES, THE PROVISION OF OR FAILURE TO PROVIDE SERVICES, OR FOR ANY INFORMATION, SOFTWARE, 

PRODUCTS, SERVICES AND RELATED GRAPHICS OBTAINED THROUGH THE SERVICE, OR OTHERWISE ARISING OUT OF THE USE OF THE SERVICE, WHETHER 

BASED ON CONTRACT, TORT, NEGLIGENCE, STRICT LIABILITY OR OTHERWISE, EVEN IF ARBITRAGE TRADE LLC OR ANY OF ITS SUPPLIERS HAS BEEN ADVISED 

OF THE POSSIBILITY OF DAMAGES. BECAUSE SOME STATES/JURISDICTIONS DO NOT ALLOW THE EXCLUSION OR LIMITATION OF LIABILITY FOR 

CONSEQUENTIAL OR INCIDENTAL DAMAGES, THE ABOVE LIMITATION MAY NOT APPLY TO YOU. IF YOU ARE DISSATISFIED WITH ANY PORTION OF THE SERVICE, 

OR WITH ANY OF THESE TERMS OF USE, YOUR SOLE AND EXCLUSIVE REMEDY IS TO DISCONTINUE USING THE SERVICE. 

Termination/access restriction 

Arbitrage Trade reserves the right, in its sole discretion, to terminate your access to the Service and any related services or any portion thereof at any time, without notice. To the 

maximum extent permitted by law, this agreement is governed by the laws of the State of Tennessee and you hereby consent to the exclusive jurisdiction and venue of courts in 

Tennessee in all disputes arising out of or relating to the use of the Site. Use of this publication is unauthorized in any jurisdiction that does not give effect to all provisions of these 

Terms, including, without limitation, this section. 
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You agree that no joint venture, partnership, employment, or agency relationship exists between you and Arbitrage Trade as a result of this agreement or use of the Site. Arbitrage 

Trade's performance of this agreement is subject to existing laws and legal process, and nothing contained in this agreement is in derogation of Arbitrage Trade's right to comply 

with governmental, court and law enforcement requests or requirements relating to your use of the Site or information provided to or gathered by Arbitrage Trade with respect to 

such use. If any part of this agreement is determined to be invalid or unenforceable pursuant to applicable law including, but not limited to, the warranty disclaimers and liability 

limitations set forth above, then the invalid or unenforceable provision will be deemed superseded by a valid, enforceable provision that most closely matches the intent of the 

original provision and the remainder of the agreement shall continue in effect. 

Unless otherwise specified herein, this agreement constitutes the entire agreement between the user and Arbitrage Trade with respect to the Site and it supersedes all prior or 

contemporaneous communications and proposals, whether electronic, oral or written, between the user and Arbitrage Trade with respect to the Site. A printed version of this 

agreement and of any notice given in electronic form shall be admissible in judicial or administrative proceedings based upon or relating to this agreement to the same extent and 

subject to the same conditions as other business documents and records originally generated and maintained in printed form. It is the express wish to the parties that this 

agreement and all related documents be written in English. 

Changes to Terms 

Arbitrage Trade reserves the right, in its sole discretion, to change the Terms under which arbitragetrade.com is offered. The most current version of the Terms will supersede all 

previous versions. Arbitrage Trade encourages you to periodically review the Terms to stay informed of our updates. 

Contact Us 

Arbitrage Trade welcomes your questions or comments regarding the Terms: 

Arbitrage Trade Analytics, LLC 
5100 Poplar Ave. 
Suite 2223 
Memphis, TN 38137 

 

Email Address: info@arbitragebands.com 
Telephone number: 901-721-3720 
Effective as of February 4, 2019  


