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Introduction

In this issue of State of the Bands™ The Millennial Dream, Baked Alaska, and will the current Federal reserve
interest rate go any lower. This report concludes with a brief introduction of our Tops, Sideways and Bottoms
Indicator and one unique strategy it uses to help lock in profits
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The Housing Market

Since march of 2009: US housing ETF’s have seen
over a 300% increase in value and Interest rates on
mortgages are at an all time low, but all that glitters
is not gold!

As the price of housing has increased, the American
dream is slipping further away for many Millennials.
In fact, according to the Affordable Housing
Database, only 22% of Americans can afford to buy
a home within the US; placing the United States
near the very bottom of the pile for developed
countries with citizens who own their own homes.
Fun Fact: 95.2% of Romanian citizens own their homes outright.

With housing interest rates so low, large banks are attempting to entice Millennials into buying their dream
homes on credit, but the dangers in doing this is what happens if the housing market corrects 10% or 20%?
While the housing market would still be up over 280%; this could leave many new home owners upside down
on their new mortgages and holding the bag for at least 5-10 years as they attempt to break even.

Meanwhile, many of the savvier investors who may have caught the bottom of the previous housing correction
are eagerly selling their properties to lock in profits. This is also creating a buyers market because so many
houses are for sale; which in turn should force the price of homes to fall since so many are available.
Remember when buying, buy low, sell high, and always negotiate often.
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The Real Estate Sector

While the residential housing market is taking a breather other real estate investment trusts are heating up.
With summer in full swing, and baby boomers thinking about retirement, a new bull market is emerging for
both real estate and travel. However, will technology get in the way? There are several apps for that, but will
they be convenient and easy to use?

REIT & Travel Equities w/ Dividends

KRG - Kite Realty Group: 8.1%

SNH - Senior Housing Properties: 9.5%
ANH - Anworth Mortgage: 11.4%

CDR - Cedar Realty Group: 7.63%

BPY - Brookfield Property Partners: 6.9%
INN - Summit Hotel Properties: 6.29%
LYFT - Lyft Inc: No Dividend

UBER - Uber Technology Inc: No Dividend

AirBnB is a space sharing service and app. Individuals with an Airbnb account can list their space and provide
more unique and personal accommodations than traditional hotels. Likewise, Homeowners who want to earn a
little extra cash each week can rent out their space as well as use the same service to book spaces anywhere
else in the world. This service is disrupting conventional travel and creating huge revenue streams for retirees
across the globe. And for those who do not want to leave town, AirBnB provides compensation to individuals
who may want to help make an “experience” for everyone visiting. So when will they IPO?
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IRS Section 409A Valuation - Independent Fair Market Value Appraisals

While a company is private, a lot of
foundation must be laid in order to go public.
A large part of the going public process is
discovering how much the company is
actually worth. An IRS Section 409A
Valuation is an independent appraisal of the
fair market value of a private company’s
common stock that determines the “strike
price” for that company’s equity.
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If a company is planning to offer options contracts
¢ on their common stock they will need a 409A
. valuation.
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Currently, AirBnB has a 38 billion dollar valuation;
== which calculates to a potential $120.00 per share. If
e the company does decide to follow through with an
' ﬁi W [PO this calendar year, expect to pay a pretty penny.
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In Alaska, 2.4 million acres of wildfire have burned through July unimpeded. In Russia, within the province of
Siberia, more than 7 million acres have burned. Greenland has also seen several wildfires in July, but the
largest threat to Greenland is a heatwave that has leaped from Europe to the Arctic country, causing 197 billion
tons of ice melt in July alone. Fun fact: Iceland was named Iceland because it was discovered in the winter,
but can reach temperatures up to 86 degrees Fahrenheit. Greenland was named Greenland because Viking were
attempting to attract more Vikings to help settle the land, but temperatures there can get as low as 0 degrees
Fahrenheit.

'_' e 7l Firefighting Equipment Stocks w/ Dividends

VMI - Valmont Industries: 0.375 / share
LNN - Lindsey Corporation: 0.31 / share
AWR- American State Water: 0.305 / share
UTX - United Technology Corp: 0.735 / share
TGI - Triumph Group: 0.16 / share

GD - General Dynamics Corp: 4.08 / share

ESG / SRI Investing w/ Dividends

VDE - Vanguard Energy ETF: 0.687 / share
ABBYV - AbbVie Inc. : 1.07 / share
RGR - Sturm & Ruger Co: 0.56 / share
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ESG/SRI Investing

Socially Responsible Investing is not just a fad. As
new investors enter the market, what they decide to
invest in is becoming more and more important.
They are seeking companies that produce
environmentally responsible and renewable
products. Below is a list of criteria that would
eliminate companies from the “Environmental and
Social Governance” acceptable elite.

Environmental Criteria:

O <10% of Revenue can have coal as a sources.

0 <5% of Revenue can be nuclear source

0 Companies with >5% revenues, not including retail

0 <5% of Revenue produced from Agriculture )
sales, derived from:

biotechnology
0 Any major recent or ongoing controversies related ¢ Firearms
to environmental issues. 0 Tobacco
Social Criteria: 0 Gaming
0 Any major recent or ongoing human rights ¢ Pornography
controversies, such as supply chain abuses, Governance:
suppression of freedom of expression, or an unsafe o Companies involved in major recent or ongoing
work place.

corporate governance controversies.
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Honey Bees - An Endangered Species?

Last winter nearly 40% percent of the “kept” bee population in America died. Honey Bees are responsible for
pollenating over 170 billion dollars worth of crops each year. Without this army of diligent workers, many
fruits and vegetables we enjoy today
would not exist. Over the past 15 years,
bee colonies have been disappearing in
what is known as the "colony collapse
disorder," according to National
Geographic.

The key contributor to the decline of the
“kept” bee population is the varroa mite, a
parasite that invades hives and spreads
diseases. Other contributing factors to the
rapid decline is incidental exposure to pesticides, and a poorly managed eco-system when they are being
shlpped around the country during the winter and early sprlng months. So, thls year expect to see h1gher pr1ces
in the produce section. 3 ¥ ;

Farms and Fruit w/ Dividends

BG - Bunge Ltd: 2.00 / share

CALM - Cal-Maine Foods: 1.09 / share
ANDE - The Anderson’s Inc: 0.68 / share
LMNR - Limoneira Co Com: 0.30 / share
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The Federal Reserve Cut Interest Rates but why?

The Federal Reserve lowers their interest rate to encourage the people to spend more by making it cheaper to
borrow money. Rates on credit cards and home equity lines of credit track the fed funds rate closely and also
provides more spending power for Americans. There are some big pros for those borrowing money or needing
to borrow money to refinance their home. Individuals can also use this rate cut to move balances from one card
to a new card at a lower interest rate.

However, the cons for this move are also equally as harsh for those who tend to save for a rainy day. Banks
will follow suit and rachet down their interest rates on CD’s and savings accounts. Which, consequently, will
entice savers to look for more lucrative returns in either the stock w/ dividends, and bond market with higher
rates of return. But, if another rate cut occurs, the market may experience a sharp down turn as expectations
point towards a new recession.

So the pink elephant in the room is how low can the interest rate go before it is too good to be true?

ETFS w/ Dividends

MLPX - MLP & Energy Fund ETF: 4.95%
LVHI - Low Volatity / High Dividend: 5-6%
KBWD - Invesco High Dividend: 10.42%
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The Federal Reserve Cut Interest Rates but why? Continued...

On January 9th 2009 the Federal Reserve’s interest rate was at an astounding 0.08%. So while everyone else
was panicking savvier investors were buying as much as possible of anything they could get their hands on
knowing that an opportunity this low was too good to ignore. Since that date the S&P 500 has risen over 437%
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It has also been over ten years since this bull market began. Will this bullish trend continue another 6 years or
will investors grow impatient and begin to lock in 10 years worth of profits. Only time will tell...
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Market Tops, Sideways and Bottoms

A Market Top is the highest price for a
security or index over a given period of
time. For example, if a stock has been on
a bullish trend for a long time and later
begins to decline, the market top is

the highest price during its bull market.

A Market Bottom is reached during a
prolonged bear market, when

a market is dropping more or less con-
tinuously for a long time, investors often
question when the market will find a
bottom, which means that they wish to
know when the market will begin to rise
again, or at least stabilize.

A sideways market is seen when prices
of investments remain within a tight
range for any period. The stock or equity
does not make higher highs or a breakout
above the previous highest price.
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Buy The Dip / Bounce refers to purchasing a stock or equity after
it has BRIEFLY declined in price. Buying the dip can be very
risky because there is no indication that the brief decline will not
continue.

Buy The Rumor, Sell the News is a belief that stock prices move
in anticipation of rumors and rebound when profit taking occurs
after the actual news is released. This strategy is usually effective
for many investor who intend to take profit on their stocks as soon
as the actual news is announced to the public; usually right before.
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Arbitrage Trade Analytics TSB ™ Indicator

When The TSB Indicator Changes to a value of 1 an uptrend is beginning. Inversely, when the TSB Indicator
changes to -1 a down trend is in progress.

SPY Im 2m 3m 4m 5m 6m 7m 8m 15m 20m 30m 1h 2h 3h 4h D W v~ [§ (3 Compare 7 Indicators 4% Templates (1} Alert  dq Replay © O & arbitrage ~ PN  Publish . B]
|

= K SPDR S&P 500 ETF TRUST - 1D - NYSE ARCA & MKT ~ 0300.76 H302.23 L300.62 C302.01 +2.01 (+0.67%) . |»?2(] 00

_I_
: AB 6.0 (Arbitrage Band) v 31275
/ AB-Atlas [RSI Line, weekly) ~ | muu N
;’{/ Arbitrage 30 ~ [E] .’J_-A-Y"_'. = - LJ
R e I T - 297.97
2 s — m <
T e Ty 1 '
e : 4 . - 291.06
A o . 2]
. L] S2sats
s i A | | -277.26
T - s @
- - 250,00
¢ [T '
'I . § 240.00 Q
& s .
e : ] . 230.00
@ M _ - [
Arbitrags Loop 1.3 [RS1 Line) ™ As Long as TSB remains at 1.00 —
@ ] the up trend is in progress tl@n
- L]
e e e e e e [ S5 S S W
7 N~ "
N N\ N . Q
: e I e - it S
ul I.qu.IJI.lI | PP P B ot htdmulhuﬁldhlﬂlﬂuhau__ - __ —_
® 1 gt — - = —~mn W
nmnmmnmmnr'/ ""'nmmnnmm“ 4 : | A
0 . i : F-1.00 .
TSB 1.0 (Arbitrage Band) ~ v E 1.00 -
Stax Lon% R Exit j
o drsnnnnnnnnnnsisninnnnnnnnnhp Long Loso
Lon
—,————— - o0 |
Go " e ’ 0.50
Short Stay .
Exit Short
Short . 1.00
Nov 15 Dec 2019 16 Feb Mar 18 Apr 15 May 15 Jun 17 Jul 16 ug 19 L
ﬁ 1D 50 1M 3M &M YTD 1Y 5Y Al Go to... 05:47:16 (UTC-5) ext % log auto
1%
Stock Screener ~  Text Notes Pine Editor Strategy Tester OANDA » P ﬁ

All other times the trend is undecided and therefore considered sideways. Consider taking profits when seeing
the TSB indicator changing from 1 to 0 or from -1 to 0.
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Disclosure

Arbitrage Trade Analytics, LLC (Arbitrage Trade) is a privately held research company. Arbitrage Trade is solely responsible for the preparation and distribution of the research
contained herein. The above references an opinion and is for informational purposes only. It is not intended to be investment advice. Seek a duly licensed professional for
investment advice.

The information provided is as of the date above and subject to change. All information used in the publication of this report has been compiled from publicly available sources that
are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department
of Arbitrage Trade at the time of publication.

This document is not directed to, or intended for distribution to, or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This research is not an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individuals or
entities.

Links to third party sites/Third party services

This document may contain links and/or references to other websites ("Linked Sites"). The Linked Sites are not under the control of Arbitrage Trade and Arbitrage Trade is not
responsible for the contents of any Linked Site, including without limitation any link contained in a Linked Site, or any changes or updates to a Linked Site. Arbitrage Trade is
providing these links to you only as a convenience, and the inclusion of any link does not imply endorsement by Arbitrage Trade of the site or any association with its operators.

Certain services made available by Arbitrage Trade are delivered by third party sites and organizations. By using any product, service or functionality originating from this
publication you hereby acknowledge and consent to the Terms of Use set by Arbitrage Trade.

No unlawful or prohibited use/Intellectual Property

You are granted a non-exclusive, non-transferable, revocable license to access and use this publication strictly in accordance with these terms of use. As a condition of your use of
this publication, you warrant to Arbitrage Trade that you will not use this publication for any purpose that is unlawful or prohibited by these Terms. You may not obtain or attempt to
obtain any materials or information through any means not intentionally made available or provided for through this publication.

All content included as part of this publication, such as text, graphics, logos, images, as well as the compilation thereof is the property of Arbitrage Trade or its suppliers and
protected by copyright and other laws that protect intellectual property and proprietary rights. You agree to observe and abide by all copyright and other proprietary notices,
legends or other restrictions contained in any such content and will not make any changes thereto.

You will not modify, publish, transmit, reverse engineer, participate in the transfer or sale, create derivative works, or in any way exploit any of the content, in whole or in part,
found in this publication. Arbitrage Trade content is not for resale. Your use of this publication does not entitle you to make any unauthorized use of any protected content, and in
particular you will not delete or alter any proprietary rights or attribution notices in any content. You will use protected content solely for your personal use, and will make no other
use of the content without the express written permission of Arbitrage Trade and the copyright owner. You agree that you do not acquire any ownership rights in any protected
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content. We do not grant you any licenses, express or implied, to the intellectual property of Arbitrage Trade or our licensors except as expressly authorized by these Terms.
Use of communication services

Arbitrage Trade does not control or endorse the content, messages or information found in any communication and, therefore, Arbitrage Trade specifically disclaims any liability
with regard to communications and any actions resulting from your participation in any communication. Managers, employees, hosts, presenters, and other representatives and
their views do not necessarily reflect those of Arbitrage Trade.

Materials provided for communication are subject to posted limitations on usage, reproduction and/or dissemination. You are responsible for adhering to such limitations if you
acquire these materials.

International Users

The Service is controlled, operated and administered by Arbitrage Trade from our offices within the USA. If you access this publication from a location outside the USA, you are
responsible for compliance with all local laws. You agree that you will not use the Arbitrage Trade Content accessed through this publication in any country or in any manner
prohibited by any applicable laws, restrictions or regulations.

Indemnification

You agree to indemnify, defend and hold harmless Arbitrage Trade, its officers, directors, employees, agents and third parties, for any losses, costs, liabilities and expenses
(including reasonable attorney's fees) relating to or arising out of your use of or inability to use this publication and services provided, your violation of any terms of this Agreement
or your violation of any rights of a third party, or your violation of any applicable laws, rules or regulations. Arbitrage Trade reserves the right, at its own cost, to assume the
exclusive defense and control of any matter otherwise subject to indemnification by you, in which event you will fully cooperate with Arbitrage Trade in asserting any available
defenses.

Arbitration

In the event the parties are not able to resolve any dispute between them arising out of or concerning these Terms and Conditions, or any provisions hereof, whether in contract,
tort, or otherwise at law or in equity for damages or any other relief, then such dispute shall be resolved only by final and binding arbitration pursuant to the Federal Arbitration Act,
conducted by a single neutral arbitrator and administered by the American Arbitration Association, or a similar arbitration service selected by the parties, in a location mutually
agreed upon by the parties. The arbitrators award shall be final, and judgment may be entered upon it in any court having jurisdiction. In the event that any legal or equitable
action, proceeding or arbitration arises out of or concerns these Terms and Conditions, the prevailing party shall be entitled to recover its costs and reasonable attorney's fees. The
parties agree to arbitrate all disputes and claims in regards to these Terms and Conditions or any disputes arising as a result of these Terms and Conditions, whether
directly or indirectly, including Tort claims that are a result of these Terms and Conditions. The parties agree that the Federal Arbitration Act governs the
interpretation and enforcement of this provision. The entire dispute, including the scope and enforceability of this arbitration provision shall be determined by the Arbitrator. This
arbitration provision shall survive the termination of these Terms and Conditions.
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Class Action Waiver

Any arbitration under these Terms and Conditions will take place on an individual basis; class arbitrations and class/representative/collective actions are not permitted. THE
PARTIES AGREE THAT A PARTY MAY BRING CLAIMS AGAINST THE OTHER ONLY IN EACH'S INDIVIDUAL CAPACITY, AND NOT AS A PLAINTIFF OR CLASS MEMBER
IN ANY PUTATIVE CLASS, COLLECTIVE AND/ OR REPRESENTATIVE PROCEEDING, SUCH AS IN THE FORM OF A PRIVATE ATTORNEY GENERAL ACTION AGAINST
THE OTHER. Further, unless both parties agree otherwise, the arbitrator may not consolidate more than one person's claims, and may not otherwise preside over any form of a
representative or class proceeding.

Liability disclaimer

THE INFORMATION, SOFTWARE, PRODUCTS, AND SERVICES INCLUDED IN OR AVAILABLE THROUGH THE SITE MAY INCLUDE INACCURACIES OR
TYPOGRAPHICAL ERRORS. CHANGES ARE PERIODICALLY ADDED TO THE INFORMATION HEREIN. ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS MAY MAKE
IMPROVEMENTS AND/OR CHANGES IN THE SITE AT ANY TIME.

ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS MAKE NO REPRESENTATIONS ABOUT THE SUITABILITY, RELIABILITY, AVAILABILITY, TIMELINESS, AND
ACCURACY OF THE INFORMATION, SOFTWARE, PRODUCTS, SERVICES AND RELATED GRAPHICS CONTAINED ON THE SITE FOR ANY PURPOSE. TO THE
MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, ALL SUCH INFORMATION, SOFTWARE, PRODUCTS, SERVICES AND RELATED GRAPHICS ARE PROVIDED
"AS 1S" WITHOUT WARRANTY OR CONDITION OF ANY KIND. ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS HEREBY DISCLAIM ALL WARRANTIES AND
CONDITIONS WITH REGARD TO THIS INFORMATION, SOFTWARE, PRODUCTS, SERVICES AND RELATED GRAPHICS, INCLUDING ALL IMPLIED WARRANTIES OR
CONDITIONS OF MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, TITLE AND NON-INFRINGEMENT.

TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, IN NO EVENT SHALL ARBITRAGE TRADE LLC AND/OR ITS SUPPLIERS BE LIABLE FOR ANY DIRECT,
INDIRECT, PUNITIVE, INCIDENTAL, SPECIAL, CONSEQUENTIAL DAMAGES OR ANY DAMAGES WHATSOEVER INCLUDING, WITHOUT LIMITATION, DAMAGES FOR
LOSS OF USE, DATA OR PROFITS, ARISING OUT OF OR IN ANY WAY CONNECTED WITH THE USE OR PERFORMANCE OF THE SITE, WITH THE DELAY OR
INABILITY TO USE THE SERVICE OR RELATED SERVICES, THE PROVISION OF OR FAILURE TO PROVIDE SERVICES, OR FOR ANY INFORMATION, SOFTWARE,
PRODUCTS, SERVICES AND RELATED GRAPHICS OBTAINED THROUGH THE SERVICE, OR OTHERWISE ARISING OUT OF THE USE OF THE SERVICE, WHETHER
BASED ON CONTRACT, TORT, NEGLIGENCE, STRICT LIABILITY OR OTHERWISE, EVEN IF ARBITRAGE TRADE LLC OR ANY OF ITS SUPPLIERS HAS BEEN ADVISED
OF THE POSSIBILITY OF DAMAGES. BECAUSE SOME STATES/JURISDICTIONS DO NOT ALLOW THE EXCLUSION OR LIMITATION OF LIABILITY FOR
CONSEQUENTIAL OR INCIDENTAL DAMAGES, THE ABOVE LIMITATION MAY NOT APPLY TO YOU. IF YOU ARE DISSATISFIED WITH ANY PORTION OF THE SERVICE,
OR WITH ANY OF THESE TERMS OF USE, YOUR SOLE AND EXCLUSIVE REMEDY IS TO DISCONTINUE USING THE SERVICE.

Termination/access restriction

Arbitrage Trade reserves the right, in its sole discretion, to terminate your access to the Service and any related services or any portion thereof at any time, without notice. To the
maximum extent permitted by law, this agreement is governed by the laws of the State of Tennessee and you hereby consent to the exclusive jurisdiction and venue of courts in
Tennessee in all disputes arising out of or relating to the use of the Site. Use of this publication is unauthorized in any jurisdiction that does not give effect to all provisions of these
Terms, including, without limitation, this section.
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You agree that no joint venture, partnership, employment, or agency relationship exists between you and Arbitrage Trade as a result of this agreement or use of the Site. Arbitrage
Trade's performance of this agreement is subject to existing laws and legal process, and nothing contained in this agreement is in derogation of Arbitrage Trade's right to comply
with governmental, court and law enforcement requests or requirements relating to your use of the Site or information provided to or gathered by Arbitrage Trade with respect to
such use. If any part of this agreement is determined to be invalid or unenforceable pursuant to applicable law including, but not limited to, the warranty disclaimers and liability
limitations set forth above, then the invalid or unenforceable provision will be deemed superseded by a valid, enforceable provision that most closely matches the intent of the
original provision and the remainder of the agreement shall continue in effect.

Unless otherwise specified herein, this agreement constitutes the entire agreement between the user and Arbitrage Trade with respect to the Site and it supersedes all prior or
contemporaneous communications and proposals, whether electronic, oral or written, between the user and Arbitrage Trade with respect to the Site. A printed version of this
agreement and of any notice given in electronic form shall be admissible in judicial or administrative proceedings based upon or relating to this agreement to the same extent and
subject to the same conditions as other business documents and records originally generated and maintained in printed form. It is the express wish to the parties that this
agreement and all related documents be written in English.

Changes to Terms

Arbitrage Trade reserves the right, in its sole discretion, to change the Terms under which arbitragetrade.com is offered. The most current version of the Terms will supersede all
previous versions. Arbitrage Trade encourages you to periodically review the Terms to stay informed of our updates.

Contact Us
Arbitrage Trade welcomes your questions or comments regarding the Terms:

Arbitrage Trade Analytics, LLC
5100 Poplar Ave.

Suite 2223

Memphis, TN 38137

Email Address: info@arbitragebands.com
Telephone number: 901-721-3720
Effective as of February 4, 2019
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